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Dear Sir or Madam:

 

Star Insurance Company (Star) writes commercial lines of insurance in your state, Star is a member of the Insurance

Services Office (ISO), and Star has authorized ISO to file rules and forms on our behalf in your state. We write a set of
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commercial multiple peril agricultural programs for Hog Confinement, Seed Producers, and Feedlot operations in your

state using an array of ISO and independent rates, forms, and endorsements.  We note that rates are exempt from

formal filing requirements in Arkansas, so manual pages will be desk-filed for recordkeeping purposes.

 

For Hog Confinement operations, we apply to revise two endorsements, and we apply to introduce a new endorsement

with an accompanying rate and rule on a revised manual page. The proposed two form revisions, 4246 GL Livestock

Care, Custody or Control and 4262 CP Livestock Suffocation are for clarification purposes only and are anticipated to

have no rate effect on insureds. For 4246 GL Livestock Care, Custody or Control, we have found that exlusion 8 has

caused confusion among insureds; we eliminate this exclusion and propose to address any related individual risk issues

through underwriting and loss control. For 4262 CP Livestock Suffocation, we further define the alarm systems required

for partial or complete power outages. The charge for the new endorsement 4745 CP Livestock Transit Coverage is

based on that of a key competitor, and as such is presumed to be a competitive rate which in the long term will

approximately cover the expected loss costs, such that there is anticipated to be no rate effect on insureds electing this

endorsement.

 

For Hog Confinement and Seed Producers operations, we apply to add an Equipment Breakdown enhancement

endorsement and schedule, along with a manual page showing rates and rules. Please note that we already have this

coverage filed in your state for Feedlot operations. The Equipment Breakdown perils have traditionally been covered

under separate Boiler and Machinery coverage forms. A growing trend within the industry is to include this coverage

under one contract by providing coverage through an enhancement endorsement. This enhancement endorsement

adds back the three Equipment Breakdown perils (Mechanical, Electrical and Pressure system breakdown) which are

normally excluded in the property forms. This is an optional coverage to be elected by insureds.

 

Forms are submitted on a prior appproval basis; manual page rates and rules are desk-filed for recordkeeping purposes.

We apply to implement these changes effective 05/01/08 or as soon as practical following your approval of this filing.

Enclosed please find filing documentation for your review.

 

Thank you for your consideration,

 

Louis Sugarman

Senior Compliance Analyst
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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY 

 
EQUIPMENT BREAKDOWN ENHANCEMENT ENDORSEMENT 

 
 

This endorsement modifies insurance provided under the following: 

 AGRIBUSINESS PROPERTY AND INCOME COVERAGE PART – AG 0100 
PERILS COVERED – BASIC – 4264 CP 
PERILS COVERED – BROAD – 4263 CP 

 
With respect to coverage provided by this endorsement, the provisions of the Coverage Form apply unless modified by 
the endorsement. 

AGRIBUSINESS PROPERTY AND INCOME COVERAGE PART – AG 0100 

DEFINITIONS 

The following Definitions are added: 

24. `“Specified Perils” also means “Equipment Breakdown”. 

“Equipment Breakdown” as used herein means: 

a. Physical loss or damage both originating within: 

 (1)  Boilers, fired or unfired pressure vessels, vacuum vessels, and pressure piping, all normally 
subject to vacuum or internal pressure other than static pressure of contents, excluding:  

a. waste disposal piping; 
b. any piping forming part of a fire protective system; 
c. furnaces; and 
d. any water piping other than:  

i. boiler feed water piping between the feed pump and the boiler; 
ii. boiler condensate return piping; or 
iii. water piping forming part of a refrigerating or air conditioning system used for cooling, 

humidifying or space heating purposes. 

(2) All mechanical, electrical, electronic or fiber optic equipment, but not including Mobile 
Equipment. 

 b.   Caused by, resulting from, or consisting of: 

(1) Mechanical breakdown;  
(2) Electrical or electronic breakdown; or 
(3) Rupture, bursting, bulging, implosion, or steam explosion. 

However, “Equipment Breakdown” will not mean: 

Physical loss or damage caused by or resulting from any of the following; however if loss or damage not 
otherwise excluded results, then “we” will pay for such resulting damage: 

(1) Wear and tear: 
(2) Rust or other corrosion, decay, deterioration, hidden or latent defect, mold or any other quality in property 

that causes it to damage or destroy itself; 

(3) Smog; 

(4) Settling, cracking, shrinking or expansion; 
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(5) Nesting or infestation, or discharge or release of waste products or secretions, by insects, birds, rodents 
or other animals; 

(6) Any accident, loss, damage, cost, claim, or expense, whether preventative, remedial, or otherwise, 
directly or indirectly arising out of or relating to the recognition, interpretation, calculation, comparison, 
differentiation, sequencing, or processing of data by any computer system including any hardware, 
programs or software; 

(7) Scratching and marring; 

(8) Loss, damage, cost or expense directly caused by, contributed to by, resulting from or arising out of the 
following causes of loss: 

Fire, lightning, combustion explosion, windstorm or hail, weight of snow, ice or sleet, falling objects, 
smoke, aircraft or vehicles, riot or civil commotion, vandalism, sinkhole collapse, volcanic action, leakage 
from fire extinguishing equipment, water, water damage, earth movement and flood. 

 
PROPERTY COVERED 

Property Covered excludes “mobile equipment”. 

 

ADDITIONAL COVERAGES 

The following Additional Coverages are deleted and replaced with the following: 

8.    Pollutant Clean-Up and Removal 
“We” will pay for the pollutant clean up and removal for loss resulting from an “Equipment Breakdown”. 

             The most “we” will pay for the pollutant clean up and removal is $250,000 unless a higher limit is indicated on the 
Declarations. In that case, whichever limit is greater will apply.  

The following Additional Coverages are added: 

       10. Expediting Expense  

“We” will pay for the expediting expense loss resulting from an “Equipment Breakdown” with respect to “your” 
damaged Covered Property.  “We” will pay the reasonable extra cost to: 

(1) Make temporary repairs; 
(2) Expedite permanent repairs; and 
(3) Expedite permanent replacement 

Reasonable extra cost shall mean “the extra cost of temporary repair and of expediting the repair of such damaged 
equipment of the insured, including overtime and the extra cost of express or other rapid means of transportation.”  
This will be a part of and not an addition to the limit per loss.   

11.  Livestock 

We will pay for the “Livestock” loss resulting from an “Equipment Breakdown”.   “Livestock” as used herein means 
cattle, sheep, swine, goats, horses, mules, donkeys, and hybrids thereof. 

The most we will pay for “Livestock” is $25,000 per occurrence.  Regardless of the number of claims, this limit is the 
most we will pay for the total of all loss or damage arising out of all occurrences of an “Equipment Breakdown” which 
take place in a 12-month period (starting with the beginning of the present annual policy period). 

SUPPLEMENTAL COVERAGES 

The following Supplemental Coverages are deleted and replaced with the following: 
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13.    Spoilage 
“We” will pay for loss of perishable goods due to spoilage resulting from lack of power, light, heat, steam or 
refrigeration caused by an “Equipment Breakdown” to Covered Property covered by this policy that are: 

(1) Located on or within 1,000 feet of “your” described premises; and 
(2) Owned by “you”, the building owner at “your” described premises, or owned by a public utility. 

However, “we” will not pay for any loss, damage cost or expense directly caused by, contributed to by, resulting 
from or arising out of the following causes of loss: 

Fire, lightning, combustion explosion, windstorm or hail, weight of snow, ice or sleet, falling objects, smoke, aircraft 
or vehicles, riot or civil commotion, vandalism, sinkhole collapse, volcanic action, leakage from fire extinguishing 
equipment, water, water damage, earth movement or flood. 

The most “we” will pay for loss or damage under this Additional Coverage is $250,000, unless a higher limit is 
indicated on the Declarations.   In that case, whichever limit is greater will apply.  

16.     Utility Service Interruption  

Any insurance provided for Business Income or Extra Expense is extended to apply to “your” loss, damage or 
expense caused by an “Equipment Breakdown” to equipment that is owned by a utility, landlord or other supplier 
with whom “you” have a contract to supply “you” with any of the following services: electrical power, waste disposal, 
air conditioning, refrigeration, heating, natural gas, compressed air, water, steam, internet access, 
telecommunications services, wide area networks or data transmission. The equipment must meet the definition of 
“Equipment Breakdown” except that it is not Covered Property.  

The following Supplemental Coverages are added: 

     20.     Refrigerant Contamination 

“We” will pay the loss from contamination by refrigerant used in refrigerating, cooling, or humidity control 
equipment at the described premises as a result of an “Equipment Breakdown”. 

The most “we” will pay for loss or damage under this Additional Coverage is $250,000, unless a higher limit is 
indicated on the Declarations.   In that case, whichever limit is greater will apply.  

21.     CFC Refrigerants 

“We” will pay for the additional cost to repair or replace Covered Property because of the use or presence of a 
refrigerant containing CFC (chlorofluorocarbon) substances. 

Additional costs mean those in excess of what would have been required to repair or replace Covered Property, 
had no CFC refrigerant been involved.   

“We” pay no more than the least of the following: 

(1) The cost to repair the damaged property and replace any lost CFC refrigerant; 

(2) The cost to repair the damaged property, retrofit the system to accept a non-CFC refrigerant, and charge the 
system with a non-CFC refrigerant; or 

(3) The cost to replace the system with one using a non-CFC refrigerant. 

PERILS EXCLUDED 

The following Perils Excluded are deleted: 

2.g.   Electrical Currents – “We” do not pay for loss caused by arcing or by electrical currents other than lightning. If a 
fire results, “we” cover only the loss caused by fire. 

“We” do cover the direct loss by a covered peril which occurs at a “covered location” as a result of any power 
interruption or interruption of other utility services. 

This exclusion does not apply to “computers”; Computer Disturbance under Other Coverages; the Supplemental 
Coverage, if provided, for Spoilage; or coverage for Electrical Breakdown, if provided. 
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2.h.  Explosion – “We” do not pay for loss caused by explosion of alcohol stills, steam boilers, steam pipes, steam 
turbines, or steam engines that “you” own or lease or that are operated under “your” control.  If a fire or combustion 
explosion results, “we” do cover the resulting loss. “We” also cover loss caused by the explosion of gas or fuel in a 
firebox, combustion chamber, or flue. 

2.l.    Mechanical Breakdown – “We” do not pay for loss caused by mechanical breakdown or rupturing or bursting of 
moving parts of machinery caused by centrifugal force. “We” do cover any resulting loss caused by a “specified 
peril”, breakage of building glass, or elevator collision. 

This exclusion does not apply to “computers”, or the Supplemental Coverage, if provided, for Spoilage; or 
coverage for Electrical Breakdown, if provided. 

ADDITIONAL PROPERTY NOT COVERED OR SUBJECT TO LIMITATIONS 

The following Additional Property Not Covered or Subject to Limitations is deleted: 

2. Boilers - “We” do not cover loss to steam boilers, steam pipes, steam turbines, or steam engines caused by any 
condition or occurrence within such equipment.  “We” do cover loss to such equipment caused by the explosion of 
gas or fuel in a firebox, combustion chamber or flue. 

“We” do not cover loss to hot water boilers or heaters caused by any condition or occurrence within such equipment 
other than explosion.  This exclusion includes bursting, cracking, or rupturing. 

OTHER CONDITIONS 

The following Other Conditions are added: 

18.  Suspension 

Whenever Covered Property is found to be in, or exposed to, a dangerous condition, any of our representatives 
may immediately suspend the insurance against loss to that Covered Property for the perils covered by this 
endorsement. Coverage can be suspended and possibly reinstated by delivering or mailing a written notice of 
suspension / coverage reinstatement to: 

(1)  “Your” last known address; or 
(2)  The address where the property is located. 

If “we” suspend “your” insurance, “you” will get a pro rata refund of premium. But the suspension will be effective 
even if “we” have not yet made or offered a refund.  

19.   Jurisdictional Inspections 

If any Covered Property under this endorsement requires inspection to comply with state or municipal boiler and 
pressure vessel regulations, “we” agree to perform such inspection on “your” behalf.  “We” do not warrant that 
conditions are safe or healthful. 

20.   Environmental, Safety and Efficiency Improvements 

If Covered Property requires replacement due to an “Equipment Breakdown”, “we” will pay “your” additional cost to 
replace with equipment that is better for the environment, safer or more efficient than the equipment being replaced. 

However, “we” will not pay more than 125% of what the cost would have been to repair or replace with like kind and 
quality.  This condition does not increase any of the applicable limits.  This condition does not apply to any property 
to which Actual Cash Value applies. 

PERILS COVERED-BASIC – 4264 CP, PERILS COVERED-BROAD – 4263 CP 

The following Perils Covered – Basic and Perils Covered – Broad are deleted: 

A.c.(1)  Explosion of alcohol stills, steam boilers, steam pipes, steam engines or steam turbines owned or leased by 
you, or operated  under your control. 

A.c.(2)   Electric arcing 
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PERILS COVERED – BASIC 4264 CP 

The following Perils Covered – Basic are added: 

A.n.  “Equipment Breakdown” 

 

PERILS COVERED – BROAD 4263 CP 

The following Perils Covered – Broad are deleted and replaced with the following:: 

A.s.  Sudden and Accidental Damage from artificially generated electrical current. 

The following Perils Covered – Broad are added: 

A.t.  “Equipment Breakdown” 

 
All other terms and conditions of this policy remain unchanged. 
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EQUIPMENT BREAKDOWN COVERAGE SCHEDULE  

Equipment Breakdown is subject to the Limits of Insurance shown in the Agribusiness Property & 
Income Coverage Part Declarations except as specifically shown below. 

 
These coverages apply to all locations covered on the policy, unless otherwise specified. 
 
 

SCHEDULE 
 
  
  COVERAGES      LIMITS 
 
  Equipment Breakdown Limit    Follows Property Forms & Limits 

Business Income      Follows Property Forms & Limits 

Extra Expense      Follows Property Forms & Limits 

Expediting Expense     Follows Property Forms & Limits 

  Pollutant Clean Up and Removal   $       

  Spoilage      $       

 Refrigerant Contamination    $        

Utility Service Interruption    Follows Property Forms & Limits  

 Consequential Loss to Livestock    $ 25,000 

Computers      Follows Property Forms & Limits 
  
 
 

DEDUCTIBLES 
  

Combined, All Coverages   Same as Property, see Schedule.  

Direct Coverages    $       

  Indirect Coverages    $       or       Hrs. or       ADV 
 
   

 

OTHER CONDITIONS 
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